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Abstract  :  “The Indian telecom sector has accelerated to a greater extent and has turned out to be the second 

largest cell phone network in the world. In consideration with current developments in the field, India has become the 

world's most aggressive and best ever growing telecom markets. India is a developing country and The information 

and communication technology has played a key role in the economic and social development of India. Telecom has 

unfolded as a key infrastructure for the expansion of ICT in the country. 

This paper focuses on the evolution of the telecom industry, the growth accelerators along with the special reforms 

taken place to make this sector more lucrative and also the underlying factors which can leverage the FDI inflows 

further”

Keywords : Foreign Direct Investment, Indian Telecommunication sector, Economic growth, Private 

investments.Keywords: pulsatile flow, visco-elastic fluid, eccentric annulus, conformal mapping, Doubly-connected 

region.

INTRODUCTION

The telecom industry in India has achieved extensive success in the number of subscribers in the world. The rising 

graph of telecom sector shows that the appropriate reforms in the sector played a significant role in attracting the 

worldwide players to satisfy the telecommunication needs of each section in the society. Indian telecom policies have 

become more liberalized to allow the new entrants without many hurdles and serve the needs of communication as 

well as data services. The incredible changes in FDI policies have prepared this industry to become more competitive 

& towering.

Over the last few years, Indian telecom market has exposed captivating growth, and the policy initiatives undertaken 

by the government and the efforts by the players of the industry and in the process, has managed to appear as one of 

the youngest and best ever growing economies in the world today. Factors like rigid liberalization, structural reforms, 

and competition has played a very significant part in this rapid revolution. 
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REVIEW OF LITERATURE (National & International)

Hemant Joshi (2014) in his study has commented that “over the past decade, the Indian telecom industry has 

witnessed many positive developments. India has got the second largest subscriber network after China with the total 

number of subscribers scaling up to about 900 million and claiming an urban teledensity in excess of 140 and a 

ruralteledensity of 40. With an estimated base of 67 million smartphone users in 2013, he also says that India ranks 

fifth amongst the top countries in this category”

Panda, R., & Shastri, D. (2016), says that “the Indian telecom sector has witnessed a phenomenal growth in the last 

few years. India has the second largest telecom network in the world, and by March 2016 the subscriber base stood at 

approximately 1,058.86 million. Telecom sector is acknowledged as an important tool for the socio-economic 

development of a nation and plays a important role in the growth of various sectors of economy, and with the Indian 

government's vision of a Digital India, the country has commenced on a focused journey to bring digital 

transformation in the lives of all  the citizens” 

Hallur, G. G., & Sane, V. S. (2018), in his study “understands how institutional frameworks in these five countries are 

structured as compared to that in India so as to ensure division of the authority and scope of the regulator is-a-vis that 

of the ministry, and the bureaucracy; financial autonomy of the regulator; redressal of grievances of individual 

consumers; and modification in the framework to cater to convergence of telecom and broadcasting”

Chaudhary, A., & Uprety I. (2016) in his study comments that “the introduction of foreign direct investments (FDI) in 

the Indian telecom sector has resulted in increased competition among the telecom service providers. Accordingly, 

the service providers have changed their attention from profit earning to customer satisfaction. Instead of getting 

novel customers, the service providers have become interested in retaining their existing customers. They have 

realized that satisfied customers improved an organization's image in the market.”

Lal, K. (2017) in his study comments that “the information society (IS) is a society that witnesses creation, storage, 

processing, and distribution of information as a major source of economic and cultural activity. This study peruses 

the technological parameter into consideration to look into the role of information and communication technology 

(ICT) infrastructure and how it can build and promote IS in India”

FDI Policy for Indian Telecommunication Sector, 2016

The latest FDI policy circular has “retained the FDI cap of 100% in telecom services. Of this 49% is allowed through 

the automatic route. FDI in Telecom sector is subject to observance of licensing and security conditions by the 

licensee as well as investors as notified by the Department of Telecommunications (DoT) from time to time, except 

Other Service Providers, which are allowed 100% FDI on the automatic route.”(DIPP)
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Data Analysis and Interpretation.

Testing of Hypothesis:

H0: There is no significant relationship in the inflows of Total Equity FDI received and FDI inflows into the Telecom 

sector.

H1: There is a significant relationship in the inflows of Tot

l Equity FDI received and FDI inflows into the Telecom sector.

Table showing total FDI Inflow in INdia (US$ in million) and

FDI in Telecom sector in INdia (US$ in million) year wise :

Source : https://dipp.gov.in
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Graph showing Total FDI Inflow in India(US$ in million) and FDI in Telecom sector in India (US$ in million) year 

wise

Source : Data compiled from DIPP site, GOI

Correlations
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·    The 2 variables are correlated at   +.797.
·    On a scale of 0 to 1, a value of   +.797 indicates a strong Positive Correlation between the two variables.
·    Since correlation is positive , it shows that the increase in FDI in telecom sector successively increases the total 

FDI inflows of the country which in turn escalates the economy.
·    As the p-value is less than  0.01, thus the correlation is significant at the significance level of 0.01.  

Findings:
·    From the above correlation results, r value of   +.797 indicates a strong Positive Correlation between the two 

variables and p Value is less than 0.01 , hence the Null hypothesis is rejected proving that there is a significant 

relationship between the inflows of Total Equity FDI received and FDI inflows into the Telecom sector. 

·    Telecom Sector has attracted consistent investments throughout the years in line with total inflows of FDI across 

the various sectors of the economy . The Sector has received successive FDI inflows due to supporting sectoral 

policies of the Government considering the need for accomplishment of Digital India mission, Increased Internet 

usage etc. 

·    FDI In Telecom sector would benefit the growth of service providers and telecom infrastructure to cater the needs 

of increasing number of subscribers/Users.

Scope for further developments and future investments:

·    India is looking forward to 5G by 2021 which pools in huge infrastructure in telecom sector further resulting in 

great investments.

·    There is a huge appetite for data in India where in lot of telecom companies are making strategies to increase the 

data usage. One such strategy is Reliance Jio has been testing its Vo Wi-fi which is a public wifi enabling users to 

make calls without being dependent on cellular connectivity. This calls in for lot of investments.

·    Scope for increasing data usage in rural sector specially creating a learning platform for women in making use of 

internet to learn and explore things related to their day to day job like farming, weaving etc. This demands for 

abundant available of data in rural sectors resulting in pooling of investments. 

CONCLUSION
The fast and steadily growing economy of India in the majority of its sectors has made India one of the most famous 

and popular destinations in the whole world, Telecom Sector has attracted consistent investments throughout the 

years in line with total inflows of FDI across the various sectors of the economy . The Sector has received successive 

FDI inflows due to supporting sectoral policies of the Government considering the need for accomplishment of 

Digital India mission, Increased Internet usage etc. 
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